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A Different Kind of Budget Presentation

• Focus on major initiatives today.
• Read the rest

o in our budget analysis.
o in the “Know the Issues” section of our 

website.



The State’s Role in 
Creating a Just Recovery



The COVID-19 Pandemic and the Budget
The pandemic
• has been felt most by low-income workers. 
• has revealed deep educational inequities. 
• has accelerated industry restructuring, which requires a 

smart public policy response.
• has revealed continuing inequities in the state’s 

tax system.  



Governor Wolf’s Major Initiatives

• Raise the minimum wage.
• Reconfigure the way the state funds our 

schools and add more than $1 billion to 
basic education funding.

• Establish Nellie Bly Scholarship Program.
• Implement Back to Work PA.
• Implement tax reform. 



Overview of 
Pennsylvania’s Budget









General Fund Revenues 
and Taxation







Personal Income Tax



Governor Wolf’s Tax Proposal to Raise 
Much Needed Revenue for the State

• Increase the personal income tax rate 
from 3.07% to 4.49%.

• Expand Pennsylvania’s Tax 
Forgiveness Program so that 
moderate- and low-income households 
won’t be negatively impacted by the 
increase.









Corporate Taxes





Corporate Taxes
Governor Wolf proposes:
• a gradual decrease in the corporate 

net income tax from 9.99% to 5.99%.
• combined reporting, which will ensure 

corporations pay their fair share.



Raising the State 
Minimum Wage



The Governor’s Minimum 
Wage Proposal

• Increase the minimum wage to $12 (July 1, 2021).
• Every year, increase the wage by an additional 50 

cents until the minimum wage reaches $15 in 
2027.

• One Fair Wage – eliminate Pennsylvania’s tipped 
minimum wage of $2.83/hour.

• By 2027 27.5% of the PA workforce, 1.6 million 
people will be making $6 billion more

• Will raise: 
o $116.4 million in personal income tax and sales 

and use tax in 2021-22.













General Fund 
Expenditures







K-12 Education









Funding Inequities
• The state contribution to K-12 funding is low (38% 

compared to the national average of 47%).
• Local governments must raise the rest, despite 

variation in tax bases.
• PA leads the nation in disparities between our 

wealthiest and poorest school districts—students 
in the poorest districts receive 33% less than 
students in the richest.







The Basic Education Funding Formula and 
Governor Wolf’s Bold Education Proposal
• The Basic Education Funding formula passed in 2016 

to address inequities in school funding.
o Has only applied to “new” funding since 2014-15.

• The governor proposes:
o all BEF funding from last year go through the 

formula.
o an additional $200 million in funding through the 

formula.
o $1.15 billion to ensure no district gets a decrease.









Charter School Reform
• Cyber charter tuition reform would save 

school districts $130 million next year.

• Applying the special education funding 
formula to charter schools would save 
school districts $99 million next year.



Special Education





Early Childhood 
Education





Higher Education











Nellie Bly Tuition Program
• Cover fees and tuition for full-time students (not 

already covered by grants) enrolled in one of PA’s 
14 State System schools.

• Those in families who make less than 
$104,800/year would be eligible.

• Students would be required to stay in PA after 
they graduate (for as many years as they received 
the scholarship).

• The program would be paid for with money 
currently going to the Race Horse Development 
Trust Fund.





Human Services





Human Services Initiatives Proposed 
by the Governor

• Child care and Child Care Works
• Support for individuals with intellectual 

disabilities
• Comprehensive training for direct care workers
• Legal services for low-income individuals
• Housing funds and support to ensure family 

stability and reunification





American Rescue Plan and 
the State Budget

• $7 billion for the state
• What should we do with it? Some options:

o Spend it to accelerate the recovery!
o Fill the gaps in providing relief.
o Embrace the governor’s spending plans and 

enact but delay tax increases.
o Save some for the next rainy day.



Thank you!


